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WEA WORK PACKAGE 6

Title: 
Financial Literacies, Unit 2 – Budgeting

	Topic: 
	Personal financial budgeting 

	Level:
	Basic User A2 and B1

	Aim(s):
	to introduce the language of personal financial budgeting;

to provide practice in working out a budget;

to provide practice in numerical literacy;

to review how to say costs/prices;

to provide practice in giving advice using ‘should’.

 

	Skill(s):
	Speaking, listening, reading & writing

	Approximate Timing:
	2 – 3 hours

	Materials / preparation: 
	Photocopy the worksheet, one for each learner.

Ask the learners to bring calculators.




Teacher’s Instructions:


1. Give out the worksheet and, using the picture, elicit what a ‘budget’ is. 

2. In section 2 ‘a basic budget’, learners should imagine that they are helping out a friend, Laura, with her budget. They can work together in pairs or small groups; each group will need a calculator. First check learners understand the vocabulary in the first part ‘Laura’s regular bills’. Learners should then follow the instructions in parts a and b on the worksheet, while you monitor. Check the calculations.

KEY:

a. Laura’s regular bills

Bill


Cost


Cost per year

Rent


£300 per month
£3,600

Council Tax

£75 per month

£  900

Water Rates

£200 per year

£  200

Electricity

£70 per quarter
£  280

Mobile phone

£10 per week

£  520

Insurance

£300 per year

£  300

TV licence

£115 per year

£  115

Housekeeping

£70 per week

£3,640

(total:  £9,555)

b. Average weekly costs:

Rent


£75

Council Tax

£18.75

Water Rates

£ 3.84

Electricity

£23.33

Mobile phone

£10

Insurance

£ 5.76

TV licence

£ 2.21

Housekeeping

£70

Total: £208.89

· £91.11 is left when she has paid all the bills.

3. For part c, ask the learners to predict what other things Laura spends her money on.

Dictate the following list to them and ask them to complete the table.

Clothes

£600 per year

Presents

£200 per year

Make up & hair
£200 per year

Decorating

£150 per year

Holiday

£120 per year

Bus fares

£500 per year


(Total:
          £1,770)

4. Learners continue to use calculators to work out the costs in parts c and d.

5. Ask learners to work out the cost of running a car (part e). This could be done as homework.

6. Part f.  Before learners write an email, elicit what advice they would give Laura about how much she should spend on entertainment and if she can afford a car. Elicit the use of ‘should’ for giving advice. If time is limited, the email could be written at home and sent as an email to the teacher.
7. In the section ‘weekly spending’, learners write down all the things that they have to pay for in a week and complete the table. The questions could be discussed in pairs.
8. Vocabulary and pronunciation. This section aims to revise the vocabulary used in this lesson. For the first part, a time limit could be set while learners individually try to remember key words associated with budgeting. 

The second part focuses on syllables and word stress.

KEY

	O
earn

tax
	O o

budget

spending

weekly

quarter

licence

(average)

breakdown
	o O

afford
	O o o

regular

housekeeping

(average)



	o O o
essentials

insurance


	o o O o

entertainment


	o o O o o
electricity




	Key language used in this lesson:

	budget (n/v)

essentials & non-essentials (n/pl)

earn (v)

spend (v)

spending (n)

per week

weekly (adj)

per month 

per quarter

per year

bill (n/v)

cost (n/v)

rent (n/v)


	council tax (n)

water rates (n/pl)

electricity (n)

mobile phone (n)

insurance (n)

TV licence (n)

housekeeping (n)

entertainment (n)

average (adj/n)

road tax (n)

breakdown (n)

afford (v)

wear and tear




Worksheet 

Budgeting
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1. Look at the picture; someone is preparing a budget at home. What do you think a budget is?

A basic budget
Laura is from Colombia. She moved to Scotland 4 years ago and works as a carer and a cleaner. She is single and lives in a rented flat outside Inverness. She wants to improve her English and has decided to go out more and meet local people. 

She needs to know how much she can spend on entertainment each week. She would also like to save to buy a car.  She earns £300 per week.

Imagine you are Laura’s friend and she has asked you for advice about her budget.

Laura’s regular bills are:

Bill


Cost


Cost per year

Rent


£300 per month
____________

Council Tax

£75 per month

____________

Water Rates

£200 per year

____________

Electricity

£70 per quarter
____________

Mobile phone

£10 per week

____________

Insurance

£300 per year

____________

TV licence

£115 per year

____________

Housekeeping

£70 per week

____________

2. a. What is the total cost per year of each bill?

[image: image1]b. Let’s look at these on a weekly basis. What is the average cost per week of each?

Rent


£____________

Council Tax

£____________

Water Rates

£____________

Electricity

£____________

Mobile phone

£____________

Insurance

£____________

TV licence

£____________

Housekeeping

£____________

· What is the total cost per week?

· Laura earns £300 a week; how much is left when she has paid all the bills?

c. There are other things that Laura needs to buy in a year. What do you think these are?

Now your teacher will tell you what Laura spends money on. Write the things and the costs in the table below:

	Laura’s list:

__________

£________ per year

__________

£________ per year

__________    
£________ per year

__________

£________ per year

__________

£________ per year

__________

£________ per year




· What is the total per year of Laura’s other expenses?

· What is the average cost per week of the extra expenses? 

· What is the total weekly cost of these items?

d. Looking back, what is the total weekly cost of the bills and the extra expenses?

· Laura brings home £300 a week, so how much will she have left?

· How much should Laura save?

· How much should Laura spend on entertainment?
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Buying and Running a Car

Cost of car

£5000  

This could be paid over 3 years and would cost about £2000 per year.

Running costs

Road tax

£125

Insurance

£406

Breakdown

£  40

Petrol


£972
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are needed to see this picture.

Servicing

£250

Wear & tear

£170

e. What is the total cost per year of running a car? What 

would be the average cost per week?

· Could Laura afford a car? 

f. You have looked at all of Laura’s costs. Write an email, advising Laura about how much she should spend on entertainment and if she can afford a car.
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Weekly spending
3. Write down all the things that you have to pay for in a week. 

Put them in 2 columns, one for essentials (what you need) and the other for non-essentials (what you would like). 

	What your money is spent on
	Amount

	Essentials
	Non-essentials
	£
	Pence

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


· How much do you spend on essentials?

· How much do you spend on non-essentials?

· How much do you spend altogether? 
· Imagine you have a weekly budget of £60 – could you buy everything on your list? If not, what would you save money on?

Vocabulary and pronunciation practice
4. Try to remember and write down words related to budgeting.

	


Compare your list with a partner.

5. Look at the words below from today’s lesson. How many syllables are in each word and where is the main stress?

e.g. 
 O o
budget – 2 syllables, stress on 2nd syllable  
	budget

spending

essentials

earn

weekly

quarter

regular

afford
	tax

electricity

insurance

licence

housekeeping

entertainment

average

breakdown


Put them in the correct box:

	O

	O o

budget
	o O
	O o o

	o O o

	o o O o
	o o O o o
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